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BREXIT and the Future of European Integration   
 
Monte Carlo Club, 3 May 2013 
 
Talking Points         
 
 
Speech: Winston Churchill 19. September 1946 

 

• Winston Churchill’s Zurich speech in 1946 urged France and 

Germany to forge a United States of Europe—but neither Great 

Britain nor the Soviet Union would be a part of it 

 

 Great Britain, the British Commonwealth of Nations, 

mighty America and, I trust, Soviet Union—for then indeed 

all would be well—must be the friends and sponsors of the 

new Europe and must champion its right to live and shine. 

Therefore I say to you: let Europe arise! 

 Wanted to cooperate with Europe, but didn’t wanted to give 

up sovereignty; wanted to stay the “British Empire” 

 

Margret Thatcher  

• was rejecting Commission proposals at the Rome European 

Council with the words “No, no, no”. 

• Thatcher opposed to the idea of handing political power to a 

European parliament, giving up the pound for a single European 

currency, or handing over its monetary policy to a European 

central bank 

• Thatcher famously secured a landmark budget rebate from the 

European Union in 1984, which rankles French and German 

counterparts to this day, especially with current British premier 

David Cameron leading so far successful efforts to cut back 

European Commission head Jose Manuel Barroso’s one-trillion-

euro 2014-20 plan. 

! rebate leads to an advantage of 3,9 Mrd € a year 
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David Cameron 

• In his speech he was announcing his hopes of a “renegotiation” of 

Britain’s position in the EU and a subsequent in/out referendum 

 

 

 

 

 

 With his speech Cameron tried to held together his own party in 

which the anti-european voices are getting louder 

 It might serve Mr. Cameron’s political needs of the moment, but 

for Britain it is an unwise and risky course 

 Talking about possible referendum could lead to a loss of 

investors’ confidence and harm the position of Great Britain 

 It also leads to uncertainty of relations to European Partners 

 Ed Miliband, leader of the Labour opposition: David Cameron has 

spent six years preparing a speech to create five years of 

uncertainty for Britain 

 Deputy Prime Minister Nick Clegg is a Europhile. He fears 

ongoing uncertainty about the UK’s position in Europe could cool 

inward investment 
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Britain’s economic relationship with the EU 
 
 

• Even with the British austerity policies the national debts will rise 
up to 1400 Mrd.£  till 2015 

 
 

Importance of the relationship can be explained by the following figures: 

 

Goods trade (The Times 14.02 2013) 

53% of the UK’s goods exports were to other EU countries, 

comprising 10% of GDP; 51% of its goods imports came from 

other EU countries.  

 

Goods and services trade 

Approaching 40% of the UK’s goods and services exports were to 

other EU countries, comprising 15% of GDP; 51% of its goods 

and services imports came from other EU countries. 

 

UK jobs associated with EU trade 

Both the present and the previous government have stated that 3.5 

million jobs are linked, directly and indirectly, to the export of 

goods and services to the European Union 

 

 This highlights how inextricably linked the performance of the 

British economy is to the rest of the EU as well as businesses are 

concerned about the future of the relationship. 

 

What “Brexit” means for London’s financial center 

• London remains at the top of the league of global financial centers 

but overseas hubs are closing the gap, research has found. 

• People employed in the financial sector in London, excluding most 

accountants and lawyers, has sunk below 250,000 this year, 11% 

down from last year. At its peak the City employed more than 

350,000 people before the financial crisis struck. 
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• 2013 the financial Center of London has to face around 13.000 job 

cuts (Hong Kong will overtake London by 2015 if current trends 

in job cuts and moving business to the East continue) 

 

If the British people choose to exit the European Union completely, there 

are a number of potential pitfalls for the City of London. 

• Brexit could indeed threaten the City's position as Europe’s 

financial hub. Large international and European companies see a 

Britain divorced from the EU as a much less attractive place.  

• The financial services industry is massive, accounting for 10% of 

the nation’s GDP and 11% of its tax receipts. 

• Decline in investment and hiring 

• The emergence of the euro in 1999 was the pivotal moment in the 

acceleration of the capital markets in Europe and the UK was its 

biggest beneficiary. 

• Current Opportunity: As banking lending shrinks, companies are 

increasingly seeking to raise money in the capital markets. London 

is the logical center of this activity – that opportunity could be lost 

if Britain leaves the EU. 

• The potential impacts of an exit on the City range from a lack of 

travel options to a mass exodus of prime City employees and their 

firms  

• This tit-for-tat exchange of workers would be highly disruptive for 

both the UK and EU economies 

• Approximately three-quarters of the 6.8 trillion euros invested in 

collective investment schemes throughout the EU are done 

through so-called Ucits funds. These are funds that meet strict EU 

guidelines on liquidity and reporting mechanisms, allowing them 

virtually unrestricted access to the EU market. The EU could 

require UK firms soliciting European business to up its Ucits 

standards or it could even ban them from marketing to EU clients 

all together.  
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• Cameron vetoed legislation in December of 2011 that would have 

brought eurozone nations closer together in a fiscal compact (City 

was against the introduction of a financial transaction tax or a 

unified banking system) Eurozone members that wanted the tax 

later banded together to adopt the measure without the UK’s say. 

They have also moved forward with creating a banking union and 

harmonizing a number of rules dealing with bank liquidity and the 

like. 

Meanwhile the UK has created its own beefed-up rules for its 

financial center, introducing new regulations, like the Vickers 

proposals, forcing UK-based banks to ring-fence their retail 

operations from their investment banking operations as well as to 

hold more capital than required under the Basel III agreements. 

These rules would probably remain in force after Brexit. The UK 

may want to relax these rules to better compete with banks on the 

continent or it could risk losing some business to financial centers 

in Frankfurt or Paris. 

 

Pros and Cons: Great Britain in the EU 

PRO: Both sides benefit from Britain’s membership 

• The British Empire doesn’t exist anymore, Scotland wants his 

independency (at least Alex Salmond wants us to believe this) and 

the special relation between Great Britain and the US is long – 

forgotten. Even American President Obama would prefer an 

engaged, influencing Britain in Europe. A British isolation by 

choice away from the EU is strategically harmful;  

• Britain needs Europe for financial regulation. The ‘City of 

London’ hosts most of Europe’s financial market.  

• The EU needs strong members and partners. Especially during the 

current crisis. An international regulation of the financial markets 

can only take place when Europe acts as one in negotiations with 

the United States and other major players.  
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• The British government shares basic views: reform-oriented in 

economic policy, pro-American, liberal how society should be 

regulated; 

• The British economy benefits from European workers. Their 

contribution to the British economy through consume and taxes is 

greater than their cost; 

• The EU is a stronger counterweight to China and the United States 

with Britain in it. Britain is the second largest economy in the EU 

and is engaged in the areas of the Single Market, competition, the 

European Security and Defence Policy (ESDP) as well as on 

enlargement. 

• A Britain outside the Union would count for less in world affairs, 

forfeit the privileged access it now enjoys to its largest trading 

partner, and lose its seat at the European table where matters of 

great importance are discussed – from cross-border banking rules 

to environmental regulation. 

• Inward-looking Britain is in danger of missing the opportunity to 

shape EU’s future in its own national interest 

 

 

CON: The British are a disturbing factor 

• The British do not like Europe, which is visible on a regular basis 

in the Eurobarometer surveys. Currently only 30% think 

membership of the EU is a good idea.  

Financial Times 18.02.2013 

Harris Interactive Poll states that if there would have been a referendum 

in February 50% would have vote “out”, 33% “in” and 17% would not 

vote either way 

Yougov poll of British subjects  
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In a straight in-or-out referendum of 2011, 50% of people surveyed 

would vote to leave the EU with just 25% saying they would stay in 

Surveys: Unless there is a major shift in sentiment then the UK could be 

indeed withdrawing from the EU in 2017. 

 

But 5 years is a long time, nobody thought that the crisis would go on for 

more than five years – its resolution could be even longer. So in the 

middle of the next parliament, Britain might still not know what it is 

voting for to stay in or leave 

• The only use of British membership is in economic terms. 

Germany alone gets 20 billion Euros net annually through trade. 

Therefore: Political cooperation could be stopped, but economic 

relations should remain.  

• Since the beginning of European integration, Britain has always 

been a disturbing factor that had to be bridged. It started with the 

European Coal and Steel Community. Further, in domestic affairs, 

the island complicates things (Thatcher and the Rebate, the 

rejection of the Euro, the withdrawal of the British Conservatives 

out of the European People’s Party (EPP), rejection of tougher 

regulations of the financial markets) 

 

Future 

• Is Britain willing to help to make the EU an important pole in a G3 

world – or does it want to become a new Singapore?  

• While the rest of the EU is facing huge challenges such as stabilizing 

the euro, creating some sort of political union und dealing with new 

global power balances – Cameron’s focus is on renegotiating the past 

• Making the euro work entails deeper fiscal, financial and ultimately 

political integration among participating countries-Great Britain is not 

willing to accept this 
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• We could either let Britain leave, although it is an important country 

on the international level, or we have to find a new institutional Form 

of Europe, where Britain could be a full member without being part of 

the Eurozone and their future mechanisms – BUT if you allow huge 

exceptions for Britain it will be difficult to say “no” to other countries 

• Britain’s biggest mistake would be to force Germany to choose 

between keeping the UK in the EU and stabilizing the Eurozone. 

Inevitably, Germany would choose the latter 

• If we are just thinking in economic terms, its quiet certain that Great 

Britain will rest in the EU and at the end it will be economic 

considerations which make the decision 

 

• With an exit the EU benefits are clearly in danger. But the EU, with 

Britain as part of it, does need to change ( more support on growth, 

innovation and job creating) 

 

 

The end of Cameron’s speech shows that Britain will stay: 

 

I believe something very deeply. That Britain's national interest is 

best served in a flexible, adaptable and open European Union and 

that such a European Union is best with Britain in it. 


